ke =1 ) L b Fon

)( : ) Philippine Center for
D,
| - cconomic Develonment

Research | Education | Training and Extension | Policy Debates | Commentaries and Leadership | UPSE Library

24 September 2025

MR. EFREN B, LOPEZ

President

RTT CONSTRUCTORS CORP.

Block 40 Lot 3&4 PH3 Garden Grove Village
Brgy. Salitran, Dasmarifias, Cavite

Dear Mr. Lopez:

This confirms the agreement made and entered into between Philippine Center for Economic Development
(PCED) represented by its Executive Director MA. JOY V. ABRENICA herein referred to as "PCED"
and RTT Constructors Corp. represented by its President EFREN B. LOPEZ, herein referred to as

"Contractor”, to engage its services for the project "Supply, Delivery, and Construction of Muintenance
Access for PCED Buildings".

I PROJECT BACKGROUND

The four-storey PCED Main Building and PCED Library Building, situated along Osmefia Avenue and F.
Ma. Guerrero Street in UP Diliman, Quezon City, are presently undergoing renovation. As part of these
improvements, the proposed project seeks to install dedicated and secure maintenance access systems for
both buildings. These provisions are crucial for facilitating safe, efficient, and timely maintenance activities,
including inspection. repair, and general upkeep of key building components such as roofs, gutters,
structural elements, equipment, and essential building systems (electrical, mechanical, and plumbing).

Currently, maintenance personnel encounter difficulties in accessing certain areas due to limited or unsafe
routes, leading to potential safety risks, extended work durations, and deferred maintenance. Without proper
access, essential upkeep may be delayed or omitted entirely, increasing the likelihood of structural damage,
operational disruptions, and costly repairs. To address these issues, the project will fabricate and install
maintenance access catladders/platforms/cladding designed to enhance worker safety, improve operational
efficiency, and ensure the long-term preservation of the buildings.

1. GENERAL OBJECTIVES QF THE PROJECT

1. To provide safe, compliant maintenance access;

2. To enhance efficiency of inspection, repair, and upkeep;
3. To protect building assets through proactive maintenance;
4. To comply with safety and building standards.
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1. SCOPE OF WORK:

1. Preliminaries
I.1. Mobilization and demobilization of manpower, tools, and cquipment.
1.2. Provision of workers’ quarters and amenities.
1.3. Technical supervision and safety compliance.

2, PCED Main Building Maintenance Access Ladder (see Bill of Quantities) Received | J lef M.
2.1. Platform fabrication and installation using: e ——
2.1.1.HSS 64x4x0.125 steel sections | Date: il/z/.z 5
2.1.2.202x40x12 mm thick wing plates
2.1.3.25 mm x 6 mm flatbar gratings 050 am

2.1.4.Chembolts and connector plates
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2.2. Guard rail installation using HSS 2x2x0.250 rail and balusters
2.3. Ladder Rungs using HSS sections and connector plates

2.4. Safety Café using HSS 2x1-1/2x0.125 sections

2.5. Use of approved consumables

2.6. Adjusted to site-specific requirements and quantities

PCED Library Building Maintenance Access Ladder (see Bill of Quantities)
3.1. Platform fabrication and installation using:
3.1.1.HSS 64x4x0.125 steel sections
3.1.2.202x40x12 mm thick wing plates
3.1.3.25 mm x 6 mm flatbar gratings
3.1.4.Chembolts and connector plates
3.2. Guard rail installation using HSS 2x2x0.250 rail and balusters
3.3. Ladder Rungs using HSS sections and connector plates
3.4. Safety Cage using HSS 2x1-1/2x0.125 sections
3.5. Use of approved consumables.
3.6. Adjusted to site-specific requirements and quantities.

PCED Main Building Fire Protection Maintenance Access Cladding (3" floor)
4.1. Cladding Installation

4.1.1.Supply, fabrication, and installation of 6.0mm thick Fiber Cement (FICEM) Boards on
metal furring;

4.1.2.Works to cover designated sections along Gridline A to I, and Gridlines 2, 5, 8, and 10.

4.1.3.Includes proper fastening, alignment, sealing, and joint treatment in accordance with
approved specifications.

4.1.4.Ensure quality finishing of installed boards.

4.2. Painting Works
4.2.1.8Surface preparation of installed cladding and affected areas.

4.2.2. Application of approved protective paint system on approximately 212.01 sqm at the 3
floor level of the PCED Main Building.

4.2.3.Minimum of two coats for uniform finish and durability.
4.3. Fire Hose Cabinet Cladding/Enclosure

4.3.1.Fabrication and installation of protective cladding/enclosure (cabinet housing) for the fire
hose cabinet using fire-rated materials (e.g.., FICEM board on metal framing).

4.3.2.Works include proper framing, paneling. door access provisions, and finishing to
integrate with surrounding walls.

4.3.3.Ensure enclosure provides adequate protection of fire hose equipment and first aid kits
while allowing safe and quick access during emergencies.

4.3.4.Painting/finishing of enclosure to match adjacent surfaces.

ANPRS"S

Final Works

5.1. Surface preparation and anti-corrosion painting/coating,
3.2. Testing and inspection of the completed structures.

5.3. Final cleaning of work area and turnover.

CONTRACTOR'S RESPONSIBILITIES:

Supply all labor, materials, tools, and equipment to complete the works.,
Ensure full compliance with applicable codes and safety standards.
Provide uniform and PPE and enforce safety protocols for all workers.
Coordinate with the PCED representative/s for site access and scheduling.
Maintain site cleanliness and dispose of waste materials properly.
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Submit as-built drawings and turnover documentation upon completion.

STANDARDS AND COMPLIANCE:

Philippine Building Code
Occupational Safety and Health Standards (OSHS)
Relevant ASTM standards for steel materials

DELIVERABLES:

List of construction materials and consumables, manpower. and equipment;

Shop drawings and project Bar Chart/S-Curve and PERT/CPM Network Diagram for PCED’s
approval prior to project implementation;

Site Inspection and Testing Reports;

Statement of Work Accomplishments, including attachments for progress billing (e.g. photos,
color-coded key plans, etc.);

Completed catladders/platforms/cladding for PCED buildings;

As-built drawings, signed and sealed in A3 size, 3 sets,

Turnover report, warranty, and acceptance certificate.

PROJECT DURATION:

The CONTRACTOR shall complete the works within forty (40) calendar days from issuance of
the Notice to Proceed.

The CONTRACTOR'S proposed Work Plan shown in Gantt Chart, which is a mandatory part of
the Technical Proposal, should provide a more detailed schedule of activities, Unless approved in
writing by PCED on written request of the CONTRACTOR, the coverage — from mobilization to
demobilization, should not extend beyond the deliverable dates.

Exact dates of delivery and/or completion should be reckoned from the date of CONTRACTOR’S
receipt of NTP.

The liquidated damages shall be imposed for the inability of the CONTRACTOR to comply with
the Approved Construction Schedule, unless a written request for time extension been approved
in writing by PCED.

The CONTRACTOR shall include the timeline from mobilization to demobilization in their
technical proposal.

GENERAL REQUIREMENTS

The CONTRACTOR will provide technical supervision, skilled manpower, tools, equipment and
suitable highest quality materials within the specified period to complete the project.

As-built Drawings with details is to be done and submitted by CONTRACTOR.

Coordinate with PCED for work scheduling to minimize disruption.

All materials and workmanship shall be subject to PCED approval prior to installation.

Provide coordination and collaborative works with PCED to complete respective works in
accordance with approved drawings, specifications and method of installation.

Provide all materials necessary to complete the works aithough not specifically mentioned in the
Specifications, working drawings or in on other contract documents without extra cost to the PCED.
Comply with all applicable Environmental, Health and Safety regulations required by law.

Secure and submit all necessary bonds, permits and insurances required in the contract,

Submit on time, the required work schedule, delivery schedule, table of organization, manpower
schedule, samples product data, safety plan, methodology and other requirements deemed necessary.

Ensure the quality of materials and workmanship needed to complete and render ready for acceptance
by the owner.
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IX.

- Responsible for the safety requirements (safety shoes, vest, hard hat, safety harness, lifeline) and

provision of fire extinguishers and all other fire protection provisions in working areas.

- Compliance to provisions of safety provisions for warehousing/storage of their materials and

equipment.

. Medical Requirements of CONTRACTOR workers will be part of preliminaries of

CONTRACTORS.

- Hauling and disposal of garbage inside the building perimeter.
- Protect and maintain in the required acceptable conditions of all structural repair works and

accessories during construction until hand over.

- Ensure that the performance, appearance and proper functioning of the works are not affected by any

movements, settlement or deflection in the building structure. Also take into account the construction
accuracy of works by others to which the structural repair works are attached.

INSPECTION AND TESTING

The CONTRACTOR shall permit and facilitate inspection of the work by PCED or its authorized

representative, and the public authorities having jurisdiction at all times during the progress of the
work and after construction.

The CONTRACTOR will be responsible for all the testing services required by the specifications.

The cost for inspection or tests not required by the specifications but which PCED requires will be
subject to mutual negotiation of both parties.

The CONTRACTOR shall provide safe access to the areas to be inspected.

All tests shall be performed by the CONTRACTOR and shall furnish PCED with 2 copies of the
test procedures conducted.

Any non-compliant work shall be rectified at the contractor’s expense,
Final acceptance will only be issued after successful completion of all inspections and tests.
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X. TERMS AND CONDITIONS

In consideration of the above scope of work, PCED shall pay you the total amount of One Million Three
Hundred Forty-Nine Thousand Four Hundred Twenty-One and _58/100 Pesos  Only
(Php1,349.421.58), inclusive of all applicable taxes, for the completion of the tasks. Work duration is forty
(40) calendar days commencing from the issuance of the Notice to Proceed (NTP).

Payment Terms for this project shall be Milestone-based per deliverables, validated by PCED’s end-user.

- Deliverable/Milestone __Percentage
1* release:
Mobilization upon submission of the following; list of construction 20% of contract price
| materials and consumables, securing necessary permits if applicable,
safety signages and paraphernalia, shop drawings and project Bar Chart/S-
Curve and PERT/CPM Network Diagram S .
2M release:
Percentage accomplishment must be at least twenty percent (20%)
Progress Billing. The contractor shall submit the following:
- Statement of Work Accomplishment (SWA) indicating the 20% of contract price
percentage of work progress signed by the contractor; for Progress billing
- Pictures of the project together with color coded plans showing
actual progress;
- Billing cost:
|- Updated Work Schedule (target vs accomplishment) I |
Percentage Progress billing shall be allowed for every twenty percent
(20%) completed work. For FINAL PAYMENT, the contractor shall
submit the following; Progress billing for
- Statement of Work Accomplishment (SWA) indicating the every 20%
percentage of work progress signed by the contractor; completed work
- - Pictures of the project together with color coded plans showing
5 actual progress/final completion;
; - Billing cost;
- Updated Work Schedule (target vs accomplishment);
- FOR FINAL BILLING, include: Certification issued by the

Contractor and approved by the Construction Management,
stating that the Project has been completed in accordance with the
approved plans; _ -
Retention Fee: Ten percent (10%) retention fee shall be deducted from
every progress billing until works equivalent to fifty percent (50%) of the
value works, as determined by the Construction Management, is . 10% of contract price
accomplished. If, after fifty percent (50%) completion, the work is
satisfactorily done and on schedule, no additional retention shall be made.
Otherwise, the ten percent (10%) retention shall continue to be imposed,
to be released upon issuance end of Warranty Period.

XL DEVIATIONS / CHANGES [N THE PLANS AND CONTRACT

In the event that there will be changes on the approved plans and contract, the CONTRACTOR shall
secure the approval of the Project Management Team and PCED prior to revision and implementation.
The CONTRACTOR is expected to have visited the site, examined and assessed the constraints, and
conditions of the Project, reviewed all Plans, Scope of Works, and Specifications. Failure to execute such
pre-requisites prior to submission of proposal shall be deemed as its own risk and thereby allowing no
further adjustment in cost after the proposal has been accepted and duly confirmed.

XIl.  AWARD OF CONTRACT

The Notice of Award issued to the CONTRACTOR shall form part of this agreement.

A Ju



ERAGE

Xl WARRANTY COVE

Workmanship and Materials warranty. The CONTRACTOR shall provide a minimum of one (1) year
warranty on materials and workmanship from the date of final acceptance. Defects discovered within the
warranty period shall be repaired or replaced by the contractor at no additional cost to PCED.

XIV. LIQUIDATED DAMAGES

Failure to comply with the terms and conditions of the contract will result in the payment of corresponding
penalties/liquidated damages in the amount to one-tenth (1710) of one percent (1%) of the cost of the
unperformed portion for every day of delay or any violation against the PCED. Once the cumulative amount
of liquidated damages reaches ten percent (10%) of the contract, PCED shall rescind the contract, without
prejudice to other courses of action and remedies open to it.

XV.  PRE-TERMINATION OF CONTRACT

The contract may be pre-terminated by PCED upon notice of any violation of the terms of the contact. In
case of pre-termination, the Contractor shall be informed seven (7) days prior to such termination. In case
of pre-termination, the Contractor shall be liable to additional damages equivalent to five percent (5%) of
the contract price. PCED has the right to blacklist the Contractor in case of pre-termination.

XVL.  QTHER PROVISIONS:

1.~ Nothing contained herein shall be construed as creating an employer-employee relationship in
any manner of form between you and the PCED, it being understood that your position in
performing the services herein is that of an independent contractor. PCED shall not therefore be
responsible for complying with any labor laws, rules, and regulations governing employer-
employee relationships in the Philippines. In particular, PCED shall have no responsibility of
whatever nature and shall in no manner be liable or held accountable for any accident or injury,
which may befall you as a consequence of the performance of your activities.
Any violations, amendment or alteration of the terms and conditions of this agreement shall be
executed with the mutual consent of both parties.
3. Breach or default by either party on the terms and conditions of this agreement shall entitle the
aggrieved party to serve a notice to the defaulting party to remedy the said breach within a
reasonable time. Failure of the defaulting party to remedy the said breach within the stipulated

time shall entitie the aggrieved party to unilaterally terminate the agreement without prejudice to
its rights and remedies.

4. Required Information

The Client shail furnish at his or her own expense any information, surveys, reports that may be
required for the completion of the Project, the accuracy and completeness of which Contractor
shall be entitled to rely upon. This information includes but is not limited to certified land
surveys, real property reports, building inspection reports, soil tests, and environmental surveys.
a. Locations, dimensions and complete data pertaining to existing buildings, other
improvements and trees, full information as to available service utility lines both public
and private;
b.  Structural, chemical, mechanical, soil mechanics or other tests and reports as may be
required;
¢. Design and consulting services on acoustic, communication, electronic and other
specialty systems as may be required by the Project.
5. Copyright, Authorship, and Use of Documents
a. Drawings, physical models, computer models, graphic representations and specifications
as instruments of service shall remain the property of Client whether the Project for
which they were made is executed or not. These copies include electronic and
reproducible copies in connection with the Client’s building use and occupancy of the
Project.
b. These copies can be used for additions or alterations to the Project by the Client.

rJ
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6. Force Majeure

a. The Contractor shall not be liable for any failure to perform the Services caused by any
Force Majeure events. For the purpose of this Clause, Force Majeure means the outbreak
of war, hostilities (whether war be declared or not), invasion, acts of foreign enemies,
rebellion, revolution, military or usurped power, the overthrow whether by external or
internal means of the Government, civil war, riot, disturbances. civil commotion or any
similar cause beyond the control of the Contractor which prevents or adversely affects the
implementation of the project.

b. Should the performance by the Contractor be prevented or adversely affected by the Force
Majeure, he shall as far as reasonably practicable, give notice in writing thereof to the
Client and, subject to such notice having been given, shail be reimbursed any extra costs
and expenses as may have been necessarily incurred by reason of the Force Majeure.

7. lntellectual Property Rights
All copyrights, design rights or patents in all drawings, reports, specifications, calculations and
other documents supplied or produced by, for or on behalf of the Contractor under this Agreement
(“the Intellectual Properties™) shall remain the property of the Client and shall have a license to use
the Intellectual Properties for the purposes for which they are prepared by the Contractor.

8. Confidentiality

a. Save for the performance of the work, the Contractor shall not disclose the terms and
conditions of this Agreement or any information, specification, document, drawing, plan,
software, data or particulars furnished by or on behalf of the Client in connection
therewith, to any person other than a person employed or engaged by the Comtractor in
carrying out this Assignment or any approved sub-contractors or the Contractor’s legal
and insurance advisers.

b. Any disclosure to any person or sub-contractor permitted Clause 8.a shall be in strict
confidence and shall extend only so far as may be necessary for the purpose of this
Agreement and the Contractor shall take all necessary measures to ensure the
confidentiality of any such disclosure.

¢. The Contractor shall not without the prior written consent of the Client which approval
shall not be unreasonably withheld publish, either alone or in conjunction with any other
person, in any newspaper, magazine, or periodical, any article. photograph or illustration
relating to this Agreement.

d. Ifthe Contractor has provided the Client with documents and information which he has
declared in writing to be confidential and stamped accordingly whether in relation to his
practice or special circumstances or for other good causes, unless the Client within two
months of receipt of such information by notice in writing disagrees, then that
information will be treated as confidential. The Client shall not permit the disclosure of
such confidential information to third parties without the written consent of the
Contractor.

9. Rights of Third Parties
Unless the Contractor expressly agrees otherwise in writing, the Services are solely for the use and
benefit of the Client, and the Contractor does not accept any liability, whether directly or indirectly,
for any liability or loss suffered by or incurred by a third party placing any reliance on the
performance of the Services or any documents, materials or advice arising from, or in connection
with the Services.

a. The Client indemnifies the Contractor against any claim by, or liability to, a third party
regarding third party use of, or reliance on, the Services.

b. In the event that the Client requests the Contractor to consent to third party reliance, any
approval by the Contractor (which shall be at the absolute discretion of the Contractor) shall
be subject fo the third party:

¢. Agreeing that the aggregate liability of the Contractor to the Client and the third party will
not exceed the limit of liability set out in Clause 13 executing a Reliance Letter in a form
acceptable to the Contractor; and agreeing that the terms of this Agreement are incorporated
by reference into the Reliance Letter.

K VNESTS

10. Settlement of Disputes
a. Ifany dispute or difference of any kind whatsoever shall arise between the Client and the
Contractor in connection with or arising out of this Agreement, either party shall be entitled
to require the dispute to be referred to the Client and the partner or director of the

Contractor, who shall meet within 21 days of the request of such matter being referred to
them.
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13.

b. If the dispute or difference cannot be resolved, under 10.a or upon agreement that the
dispute or difference cannot be resolved, such dispute or difference shall be finally settled
by binding arbitration in the Philippines at the Philippines Dispute Resolution Center Inc
("PDRCI") in accordance with the PDRCI Arbitration Rules by one or more arbitrators
appointed in accordance with the said Rules.

Severability

In the event that the whole or any part of these terms, conditions or provisions shall be determined
to be invalid, unlawful or unenforceable to any extent, such whole or part of any term, condition or
provision shall be severed from the remaining terms. conditions and provisions, and from the
remainder of that term, condition or provision where only a part is severed, which shall continue to
be valid to the fullest extent permitted by law and this Agreement shall be interpreted as if the

whole or part of the term, condition or provision which has been severed had never been part of
this Agreement.

. Waiver

Any approval given or failure by either party to enforce at any time or for any period any one or

more of the terms or conditions of this Agreement shall not amount to a waiver by them of the

right at any time subsequently to enforce all the terms and conditions of this Agreement.

No Consequential Damages and Limit of Liability

13.1 Notwithstanding any provision in this Agreement to the contrary, under no circumstances
shall a party hereto shall be liable to another party hereto for loss of profits or revenue,
loss of use, loss of data, loss of opportunities, pure economic loss, cost of alternate
arrangement, loss of capital or other similar item of loss or damage or for any
consequential special or indirect loss or damage, whether arising in contract, warranty,
express or implied, tort or otherwise, and irrespective of fault, negligence and strict
liability, and irrespective of whether the possibility of such damages has been disclosed or
is reasonably foreseeable, and each party hereby releases the other therefrom.
13.2° Notwithstanding any provision in this Agreement to the contrary, the maximum total

cumulative liability of the Contractor to the Client in respect of all claims arising out of
the performance or non-performance of the Services and the obligations under this
Agreement, whether under the law of contract, tort (including negligence), breach of
statutory duty or otherwise (including, without limitation, for negligence), is limited to the
costs of re-performing the part of the Services causing such claims, losses, damages and
expenses, or a sum equal to the amount of the fees received by the Contractor under this
Agreement, whichever is the lesser.

We trust that the above terms are acceptable to you. Please indicate your agreement by signing in the
appropriate space below.,

Sincerely yours,

M{E 364 #Aﬁ!ﬁ‘l‘tw

Executive Director

PCED

Date:

NIV 20 205

Conforme:

RTT Constructors Corp.

Date:
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ACKNOWLEDGEMENT
REPUBLIC OF THE PHILIPPINES)

Quezon City. Metro Manila )S.S
BEFOREME, this____ dayof __ N/ Z0 22§ in Quezon City, personally appeared:
NAME ) Date/Place Issued
| MA.JOY V. ABRENICA UP ID NO. 031246567
EFREN B. LOPEZ DRIVER’S LICENSE NO. 400452948

known to me to be the same persons who executed the foregoing agreement and they acknowledged to me that
the same is their free ang voluntary act and deed,

WITNESS MY HAND AND SEAL, on the date and place first above written.

Doc No.

Page No. 9 ATTY. RUZ
Book No. ng” NOTERY PUBLIC FOR aﬁ
Series No. 2025 Unit 7 Bidg™2, Kamagong Centennial Dorm, E. Jacinto

8t,
i : (02)38818500 loc 8880
ADM. MATTER NO. NP-001; Roll of Attomey No, 85418
1BF Lifetime No. 017849; OR No. 009809; 8-21-2017; Pasig Cy
PTR O.R. No.7008502 D; 1-2-2025; Quezon
MCLE Compliance No. VII1-0021486; February 14, 2025; Pasig City
My Commission Expires on December 31, 2025




